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SUBJECT: CANADA-EURATOM NEGOTIATIONS ON NUCLEAR SAFEGUARDS 

REF: EC BRUSSELS 11778 

1 . CANADIAN MISSION OEFICER INFORMED US THAT AN EXCHANGE 
OE NOTES TO STRENGTHEN SAEEGUARDS ARRANGMENTS IN CANADA'S 
1959 AGREEMENT WITH EURATOM HAD BEEN SUCCESSFULLY NEGOTIATED 
WITH THE EC COMMISSION BUT "FELL APART' WHEN THE COMMISSION 
SOUGHT TO OBTAIN MEMBER STATES' APPROVAL AT A DECEMBER 14 
MEETING OE THE EC COUNCIL ATOMIC QUESTION SUBGROUP. WITH- 
OUT GOING INTO SPECIEICS, THIS OEEICER STATED THAT EUNDA- 
MENTAL OBJECTIONS WERE RAISED WHICH, WHILE PROBABLY NOT 
INSURMOUNTABLE, WILL TAKE SOME TIME TO RESOLVE. HE EELT 

THE SUDDEN REVERSAL RELEECTED EAILURE ON THE PART OF THE 
COMMISSION TO PERIODICALLY TOUCH BASE WITH THE MEMBER STATES 
IN THE COURSE OF NEGOTIATIONS. 

2. AS EARLIER REPORTED BY AMBASSADOR CADIEUX (REFTEL), 

CANADA WILL NOT EXTEND EOR A THIRD TIME THE DEADLINE 
EOR AGREEMENT NOW SET FOR DECEMBER 31, 1976. SINCE 
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NEGOTIATIONS WILL NOT RESUME UNTIL NEXT YEAR, THE 
CANADIAN OEFICIAL SAID, CANADA IS CONSIDERING APPROACH- 
ING ITS PRINCIPAL EUROPEAN CLIENTS EOR NUCLEAR EUELS 
AND MATERIALS TO NEGOTIATE INTERIM BILATERAL ARRANGE- 
MENTS WHICH WOULD PERMIT CANADA TO CONTINUE TO MEET 
THEIR NEEDS AETER DECEMBER 3 1 . HE RECOGNIZED THAT 
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SUCH AN APPROACH WOULD POSE PROBLEMS AND MAY BE 
DROPPED. AMONG OTHER DIFFICULTIES, CANADA 
WOULD INSIST THAT AN EC MEMBER STATE RECEIVING CANADIAN 
NUCLEAR SUPPLIES UNDER THESE TEMPORARY BILATERAL ARRANGE- 
MENTS COULD NOT RE-EXPORT TO ANOTHER EC MEMBER WHICH 
WAS NOT SIMILARLY COVER BY A BILATERAL AGREEMENT; 

A RESTRICTION OF THIS TYPE, HE ACKNOWLEDGED, WOULD BE 
COUNTRARY TO THE EC TREATIES. HINTON 
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